
APPENDIX 3 
 

The impact of Covid-19 on Planning Obligations (Section 106 & Community Infrastructure 
Levy) 

As a result of Covid-19 and the introduction of lockdown measures all developers were instructed 
to close their development sites. This had an impact on the cash-flow of numerous developers as 
house sales were unable to proceed due to the housing market closing down. Many developments 
are financed by banks where they release funds to the developer as specific construction triggers 
are reached (such as the completion of foundations, reaching roof level, etc). As construction was 
halted these triggers could not be reached and therefore cash not released from the banks to the 
developers. 

As a result many developers made appeals to both Government and local authorities for ‘payment 
holidays for planning obligations’. SGC received numerous requests for payment holidays, 
particularly from Small & Medium sized Enterprises (SME’s).  

In response to these requests the Government released guidance on Coronovirus and Community 
Infrastructure Levy in May 2020 and SGC adopted policies following the Government guidance 
and similar to that of Bristol City Council. 

CIL: The process of the creation of Demand Notice and the rasing of invoices when CIL payments 
are due will continue, however the chasing of payments has been put on hold. This will allow those 
developers who can and want to pay to continue to pay, and those who cannot or do not want to 
pay, not to pay. We have also put on hold surcharges for late payment and interest on late 
payment for those developers with a turnover of less than £45m per annum, an amount prescribed 
by the Government. This policy will be reviewed in August 2020 and then again in November 
2020, taking into account factors such as the Covid-19 situation, the national economy and the 
local housing market.  

 S106: as the majority of S106 obligations are based upon either triggers being reached by the 
developer carrying out activity or by the local authority commencing specific works, it was deemed 
that no amendment to current policies and procedures for S106 obligations were required, as 
development had ceased and therefore triggers would not hit during lockdown.  

Section 106 Financed Projects 

1 S106 funds are infrastructure contributions from developers. Departments use the funds in 
accordance with the specified criteria within the agreements. 

2 During the year additions are made to the Capital Programme through the capital budget 
monitoring report and annually through the Capital Budget setting report. 

3 Due to lockdown there have been no new S106 agreements signed and no receipts of 
contributions.  

CIL (Community Infrastucture Levy) Income 

4 CIL income is apportioned in the following way:  

 Capital projects = 80%  

 Neighbourhood portion for Town and Parish Councils = 15% 

 Administration = 5% 

5 CIL is currently allocated to capital projects via the Capital Programme.  

6 The total CIL receipts for Q1 2020/21 is £382k. Prior to Covid, and the non-charging policy we 
were predicted to receive £1m in Q1. 

 


